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OATH OR AFFIRMATION

I, DANIEL G. LEMPE , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

PRESIDENTIAL BROKFRAGE INC. , as

of DFCFMRFR 31 , 20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

NONE

gnat re

BRAD DOWELL PRESIDENT
NOTARY PUBLIC

STATE OF COLORADÒ
NOTARY ID # 20064015263

Notary Publ ' "'RESAPRI'te.20's

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 1503-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 1503-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(l) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

O (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.
X (o) Independent Auditors' Report on Internal Control.
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

X (p) Assertions Regarding Exernption Provisions
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HARDING AND HITTESDORF, P.C.
Certified PublicAccountants

650 S.Cherry Street, Suite 1050
Denver,Colorado 80246
(303) 393-0888
FAX (303) 393-0894
www.hhcpafirm.com

Report of Independent Registered Public Accounting Firm

The Board of Directors and Stockholders

Presidential Brokerage, Inc.
Greenwood Village, Colorado

We have audited the accompanying statement of financial condition of Presidential Brokerage, Inc.
(an S-Corporation) as of December 31,2014,and the related statements of operations, changesin
stockholders' equity and cash flows for the year then ended. These financial statementsare the

responsibility of Presidential Brokerage, Inc.'smanagement. Our responsibility is to express an
opinion on these financial statements basedon our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting

Oversight Board (United States). Those standardsrequire that we plan and perform the audit to
obtain reasonable assurance about whether thefinancial statements are free of material misstatement.

An audit includes examining, on atest basis,evidence supporting the amountsanddisclosuresinthe
financial statements.An audit also includes assessingthe accounting principles usedandsignificant
estimates madebymanagement, as well as evaluation the overall financial statement presentation.
We believe that our audit provides a reasonablebasis for our opinion.

In our opinion, the financial statements referred to abovepresent fairly, in all material respects,the
financial position of Presidential Brokerage, Inc. as of December 31, 2014,and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally acceptedin the United States.



The supplementary information contained in Schedules I and II has been subjected to audit
procedures performed in conjunction with the audit of Presidential Brokerage Inc.'s financial
statements. The supplementary information contained in SchedulesI and II is the responsibility of
Presidential Brokerage, Inc.'s management.Our audit proceduresincluded determining whether the
supplementary information contained in Schedules I and II reconciles to the financial statements or
the underlying accounting and other records, as applicable, and performing procedures to test the
completeness andaccuracy of the information presentedinthe supplementaryinformation contained
in Schedules I and II. In forming our opinion on the supplementary information contained in
Schedules I and II, we evaluated whether the supplementary information contained in SchedulesI
and II, including its form and content is presented in conformity with 17 C.F.R.Section 240.17a-5.
In our opinion,the supplementary information contained in SchedulesI and IIis fairly stated, in all
material respects, in relation to the financial statements as awhole.

Harding and Hittesdorf, P.C.
Certified Public Accountants

February 23, 2015



PRESIDENTIAL BROKERAGE, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2014

ASSETS

CURRENT ASSETS:

Cash andcash equivalents $ 813,452
Due from clearing house 66,865
Due from related party 171,843
Broker receivable and other 28,163

Total Current Assets 1,080,323

PROPERTY AND EQUIPMENT, at cost

Office equipment and furniture 623,510
Less accumulated depreciation (623,510)

OTHER ASSETS:

Clearing deposit 100,090

Deposit 39,846

139,936

TOTAL ASSETS $ 1,220,259

The accompanying notes are an integral part of these financial statements.
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PRESIDENTIAL BROKERAGE, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2014

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES:

Accounts payable $ 61,862

Accrued expenses 39,303
Commissions payable 362,896

Total Current Liabilities 464,061

COMMITMENT (Note 4)

STOCKHOLDERS' EQUITY:
Common stock, at a stated value of $0.05per share;

authorized 2,000,000 shares,
1,345,700sharesissuedand outstanding 67,285

Additional paid in capital 299,734
Retained earnings 389,179

Total Stockholders' Equity 756,198

TOTAL LIABILITIES AND STOCKHOLDERS'EQUITY $ 1,220,259

The accompanying notes are an integral part of these financial statements.

-4-



PRESIDENTIAL BROKERAGE, INC.

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2014

REVENUES:

Total services $ 9,876,403
Interest income 139

9,876,542

OPERATING EXPENSES:

Salaries andcommissions 6,604,598

Advertising 888,794
Rent 553,099
Taxes 340,637

Office expense 233,547
Outside services 197,681
Insurance 144,999

Depreciation 140,384
Brokerage charges 104,208

Other operating 94,982
Registration fees 65,500
Telephone 47,346
Travel and entertainment 10,640

9,426,415

NET INCOME $ 450,127

The accompanying notes are an integral part of these financial statements.



PRESIDENTIAL BROKERAGE, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

Common Stock

Paid-in Retained

Shares Amount Capital Earnings Total

BALANCE, JANUARY 1,2014 1,313,700 $ 65,685 $ 297,814 $ 268,794 $ 632,293

Stock grant 32,000 1,600 1,920 - 3,520

Net income - - - - 450,127 450,127

Distributions - - - (329,742) (329,742)

BALANCE, DECEMBER 31,2014 1,345,700 $ 67,285 $ 299,734 $ 389,179 $ 756,198

The accompanying notes are an integral part of these financial statements.
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PRESIDENTIAL BROKERAGE, INC.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2014

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income $ 450,127
Adjustments to reconcile net income to net

cashprovided by operations:
Depreciation 140,384
Issuance of stock for services rendered 3,520

Increase (decrease)in cashresulting
from changein:

Due from clearing house (32,254)
Broker receivable and other (8,692)
Accounts payable (230)
Accrued expenses 1,978
Commissions payable (12,228)

NET CASH PROVIDED BY OPERATING ACTIVITIES 542,605

CASH FLOWS FROM INVESTING ACTIVITIES:

Due from related party (68,702)
Clearing deposit reserved (25,090)
Security deposit paid (5,972)
Purchaseof property and equipment (140,384)

NET CASH USED FOR INVESTING ACTIVITIES (240,148)

CASH FLOWS FROM FINANCING ACTIVITIES:

Distributions (329,742)

NET CASH USED FOR FINANCING ACTIVITIES (329,742)

NET DECREASE IN CASH AND CASH EQUIVALENTS (27,285)

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 840,737

CASH AND CASH EQUIVALENTS, END OF YEAR $ 813,452

Supplemental disclosure of cashdata:
Taxes paid $ 3,908

Supplemental disclosure of non cashfinancing activities:
During the year ended December 31,2014, the Company issued 32,000 shares of common stock
for services rendered.

The accompanying notes are an integral part of thesefinancial statements.
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PRESIDENTIALBROKERAGE; INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2014

1. Summary of Significant Accounting Policies

Organization

Presidential Brokerage, Inc. (an S corporation) (the "Company")was incorporated in the state
of California on June25, 1991.The Company is a registered broker-dealer with the Securities
and Exchange Commission andwith the Financial Industry Regulatory Authority. The

Company is also a member ofthe Securities Investor Protection Corporation (SIPC).The
Company's securities business is limited to introducing and forwarding securities on a fully
disclosed basis to a carrying broker-dealer. The Company as a matter of policy doesnot hold
funds or securities for customers or owe money or securities to customers.

Revenue Recognition

Securities transactions and the related revenues andexpenses are reflected in the financial
statementson a settlement datebasis,which is generally three business days after the trade

date. Revenues and expenses on a trade date basis are not materially different from revenues
and expenseson a settlement date basis.

Cash and Cash Equivalents

Investments with original maturities of three months or lessare classified as cashequivalents.

Property andEquipment

Property and equipment are stated at cost. Depreciation is calculated principally by the
straight-line method over a useful life of five to sevenyears. Leasehold improvements are
amortized over a seven year life. Maintenance andrepairs are expensed as incurred. Major
betterments are capitalized. The Company takesadvantage of Internal Revenue Code Section
179 allowing depreciation write-offs of up to $500,000 in year of acquisition. This method of
writing off up to $500,000 in the year of acquisition is not a generally accepted accounting
principle; however, the GAAP calculated depreciation didnot vary materially from the tax
method considering the financial statementstaken as awhole.

-8-



PRESIDENTIAL BROKERAGE, 1NC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2014

1. Summary of Significant Accounting Policies (Continued)

Income Taxes

The Company, with consent of its shareholders, has elected under the Internal Revenue Code
to be an S corporation. In lieu of corporation income taxes, the shareholdersof an S
corporation are taxed on their proportionate share of the Company's taxable income.
Therefore, no provision or liability for federal income taxes hasbeen included in these
financial statements. However, the Company operates in California which imposes a
minimum franchise tax of $800.

Uncertain Tax Positions

The Company records a liability for uncertain tax positions when it is more likely than not
that a tax position would not be sustained if examined by the taxing authority. The Company
continually evaluates expiring statutes of limitations, audits, proposed settlements, changes in
tax law andnew authoritative rulings. The Company's evaluation on December 31, 2014
revealed no uncertain tax positions that would have a material impact on the financial
statements.The 2011 through 2013 tax years remain subject to examination by the IRS.The
Company doesnot believe that any reasonably possible changeswill occur within the next
twelve months that will have a material impact on the financial statements.

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentration of credit risk
consist primarily of temporary cashinvestments. The Company restricts temporary cash
investments to financial institutions with high credit standing. Suchtemporary cash
investments are often in excess of the FDIC insurance limit.

Advertising Costs

Advertising costs are expensed asincurred.

-9-



PRESIDENTIAL BROKERAGE, INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2014

1. Summary of Significant Accounting Policies (Continued)

Use of Estimates

The preparation of financial statements in conformity with generally acceptedaccounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

SubsequentEvents

Management has reviewed subsequent events February 23,22015 which is the date the
financial statements were available to be issued.

Income Statement Classification of Interest and Penalties

Interest and penalties associatedwith the Company's tax positions are reflected as interest
expense in the financial statements.There were no interest or penalties incurred during the
year endedDecember 31,2014.

2. Statutory Requirements

Pursuant to Rule 1503-1 of the Securities Exchange Act of 1934,the Company is required to

maintain minimum net capital of $100,000.At December 31, 2014,the Company'snet

capital was $516,345.

The Company is exempt from certain provisions of Rule 15c3-3 of the Securities Exchange
Act of 1934.Such exemption is in accordancewith paragraph (k) (2) (ii) of the Rule.

3. Retirement Plan

The Company provides a 401(k) profit sharing plan which covers substantially all employees.
Participating employees may elect to contribute, on a tax-deferred basis,a portion of their
compensation in accordancewith Section 401(k) of the Internal Revenue Code. The
Company does not match contributions.

-10-



PRESIDENTIAL BROKERAGE, INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2014

4. Commitment

Lease Commitment

The Company incurred rental expense of $553,099 in 2014 urider four operating lease
agreements for office space in Denver, Loveland, Colorado Springs and SanDiego,
California. The non-cancellable Denver leaseexpired May 31,2014. The Company signed a
third amendment to this lease effective September,2013,referred to as an Expansion Lease

for additional rentable spacethrough May, 2021.

The Company signed a leaseagreement for the Colorado Springs location effective July,
2013.1Vionthlyrent is $10,162.50.The leaseterm is 60 months and expires June,2018.

The Loveland, Colorado lease was signed in July,2011.Monthly rent is $6,661. The lease

expires December, 2018.

The SanDiego lease was signed in February, 2011 and the monthly rent is $3,576for the
entire lease term.The leaseexpires March 31, 2016.

Future minimum lease payments under these leasesthrough May, 2021 are:

2015 $ 277,564
2016 248,134
2017 240,186
2018 182,042
2019 69,819
2020 71,122
2021 29,860

$1,118,727

-11-



PRESIDENTIAL BROKERAGE, INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2014

5. Common Stock Issued

During 2014,the Company issued 32,000 sharesof common stock to an employee with a
value of $3,520in accordancewith the provisions of the stock bonus plan. Accordingly,
$1,600 was allocated to common stock with a stated value of $.05per shareand $1,920 was
allocated to additional paid in capital with a statedvalue of $.06per share.

6. Due from Related Party

During the year ended December 31,2014,the Company advanced $68,702 to a limited
partnership in which a small percentageis owned by ashareholder.The total amount due
from the related party at December 31, 2014 is $171,843.The advance is expected to be
repaid during the year ended December 31,2015.
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PRESIDENTIAL BROKERAGE, INC.

SUPPLEMENTAL SCHEDULE OF COMPUTATION OF NET CAPITAL,
MINIMUM NET CAPITAL REQUIRED, AND AGGREGATE INDEBTEDNESS

DECEMBER 31, 2014

COMPUTATION OFNET CAPITAL AND MINIMUM NET CAPITAL REQUIRED

STOCKHOLDERS' EQUITY $ 756,198

DEDUCTIONS:
Non-allowable assets (239,853)

NET CAPITAL $ 516,345

MINIMUM NET CAPITAL REQUIRED (greater of 6-2/3%
of aggregate indebtedness or $100,000) $ 100.000

AGGREGATE INDEBTEDNESS

TOTAL LIABILITIES AND AGGREGATE INDEBTEDNESS $ 464.061

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL .899:1

There were no material differences between the above net capital computation and the
corresponding computation included in the Company's Form X-17A-5 Part IIA.

SCHEDULE I



PRESIDENTIAL BR.OKERAGE, INC.

COMPUTATION FOR DETERMINATION OF RESERVEREQUIREMENTS
FORBROKERS AND DEALERS PURSUANT TO RULE 15c3-3

DECEMBER 31, 2014

The Company is exempt from the provisions of Rule 15c3-3 of the Securities Exchange Act of
1934,since the Company's activities arelimited to those which qualify for an exemption under
paragraph (k) (2) (ii) of the Rule.

SCHEDULE II



HARDING AND HITTESDORF, P.C.
Certified Public Accountants

650 S.Cherry Street, Suite 1050
Denver,Colorado 80246
(303) 393-0888
FAX (303) 393-0894
www.hhopafirm.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We have reviewed management'sstatements, included in the accompanying Exemption Report,
in which (1) Presidential Brokerage, Inc. identified the following provisions of 17C.F.R.§15c3-

3(k) under which Presidential Brokerage, Inc.claimed an exemption from 17C.F.R.§240.15c3-
3: (k)(2)(ii) (the "exemption provisions") and (2) Presidential Brokerage, Inc. statedthat
Presidential Brokerage, Inc.met the identified exemption provisions throughout the most recent
fiscal year without exception. Presidential Brokerage, Inc.'smanagement is responsible for
compliance with the exemption provisions and its statements.

Our review was conducted in accordancewith the standardsof the Public Company Accounting

Oversight Board (United States)and,accordingly, included inquiries and other required

proceduresto obtain evidence about Presidential Brokerage, Inc 's compliance with the
exemption provisions.A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management'sstatements.Accordingly, we do not

expresssuch anopinion.

Based on our review, we are not aware of any material modifications that should be made to

management'sstatementsreferred to above for them to be fairly stated, in all material respects,
basedon the provisions set forth in paragraph (k)(2)(ii) of Rule 1503-3 under the Securities
Exchange Act of 1934.

Harding and Hittesdorf, P.C.
Denver, CO
February 23, 2015



PRESIDENTIAL BROKERAGE,INC.;

ASSERTIONS REGARDING EXEMPTION PROVISIONS.

We, as members of management of Presidential Brokerage Inc. (the "Company"),are responsible for
compliance with the annual reporting requirements under Rule 17a-5 of the securities ExchangeAct of
1934. Those requirements compel a broker or dealer to file annual reports with the Securities and
Exchange Commission (SEC) and the broker or dealer's designated examining authority (DEA). One of the

reports to be included in the annual filing is an exemption report prepared by an independent public
accountant based upon a review of the assertions provided by the broker or dealer. Pursuant to that
requirement, the management of the Company hereby makes the following assertions:

Identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Rule 15c3 3 by operating
under the exemption provided by Rule 15c3-3, Paragraph (k)(2)(i).

Statement Regarding Meeting Exemption Provision:

The Company met the identified exemption provision without exception throughout the seven month
period from June 1,2014 through December 31,2014.

Presidential Brokerage Inc.

By:

Na

Date



HARDING AND HITTESDORF, P.C.
Certified Public Accountants

650 S.Cherry Street, Suite 1050
Denver,Colorado 80246
(303) 393-0888
FAX (303) 393-0894

www.hhcpafirm.com

INDEPENDENT ACCOUNTANTS' AGREED UPON PROCEDURES REPORT ON

SCHEDULE OF ASSESSEMENT AND PAYMENTS (FORM SIPC-7)

To The Board of Directors and Stockholders
Presidential Brokerage, Inc.
Greenwood Village, Colorado

In accordancewith Rule 17a-5(e)(4) under the Securities Exchange Act of 1934,we have

performed the proceduresenumerated below with respect to the accompanying Scheduleof
Assessment and Payments (Form SIPC-7) to the Securities Investor Protection Corporation

(SIPC) for the year endedDecember 31,2014,which were agreedto by Presidential Brokerage
Inc.,and the Securities andExchange Commission, Financial Industry Regulatory Authority,
Inc.,and SIPC,solely to assist you and the other specified patties in evaluating Presidential
Brokerage Inc.'scompliance with the applicable instructions of Form SIPC-7.Presidential
Brokerage Inc.'smanagement is responsible for Presidential Brokerage Inc.'scompliance with
those requirements. This agreed-uponprocedures engagementwas conducted in accordancewith
attestation standardsestablishedby the Public Accounting Oversight Board (United States).The
sufficiency of theseprocedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representationregarding the sufficiency of the procedures described
below either fo.r the purpose for which this report has been requestedor for any otherpurpose.
The procedures we performed and our findings are as follows:

1. Compared the listed assessmentpayments in Form SIPC-7 with respective cash
. disbursementrecords entries [cancelled check] noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31,2014,asapplicable, with the amountsreported in Form SIPC-7 for the year
endedDecember 31, 2014,noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedulesand
working papers [no adjustments] noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedulesandworking papers [financial statements] supporting the adjustments

noting no differences; and



We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to yoli.

This report is intended solely for the information anduse of the specified parties listed above and
is not intended to be and should not be usedby anyone other than these specified parties.

HARDING AND HITTESDORF, P.C.
February 23,2015



SECURITIES itWESTOR PROTECTIONCORPORATION

SWC-7 e.o.sox 321st 2*o"2sh37n1gt83neD.C.20090-2185 SIPC-7
(33-REV 7/10) General ASSGSSITlont Reconcillation (33-REV 7/10)

For the flacal year ended __2
(Read carefully the instructions in your Working Copy before completíng this Form)

To BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1, Nameof Member, address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year endsfor
purposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the information shown on the
043930 FINRA DEC malling tabel requires correction, pleasee-mail

Presidential Brokerage, Inc. 18*18 any corrections to form@sipe.org and so

5445 DTC Parkway, Suite 1100 indicate on the form filed,

Greenwood Village, CO 80111-3056 Name and telephone number of person to
contact respecting this form.

2. A, General Assessment (item 2e from page 2) $ 33 7

B. Less payment made with SIPC-6 filed (exclude Interest) ( 5,581 )
8/7/2014

Date Paid

C. Less prior overpayment applied ( 7,893 )

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see iristruction E) for___days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $ 7 893

G.PAIDWITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $7,893

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) Included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby Pr idential Brokerage, l .
that all information contained herein is true, correct
and complete. (Name of ership or other organization)

N * ( (ÁutBorizedsignatur

Dated thŠday of ÎÆA1 4 , 20 President
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in arl easily accessible place.

Dates:
Postmarked Recelved Reviewed

Calculations Documentation ForwardCopyu.i
ec:
e Exceptions:

Disposition of exceptions:
1



DETERMINATION OF "SIPC NET OPERATING REVENUES"
AND GENERAt A5SESSMENT

Amounts for the fiscal period
beginning vino14

and ending mamoa

Eliminate cents
Item No
2a.Total revenue (FOCUSLine t2/Part IIA Line9, Code4030) $9,876,541

2b.Additions:

(1) Total revenuesfromthe securities businessof subsidiarles(exceptforelgn subsidiaries)and
predecessorsnot includedabove.

(2) Net lossfrom principal transactionsIn securities in tradlng accounts.

(3) Net lossfrom principaltransactions in commoditiesin trading accounts.

(4) Interest and.dividend expensedeductedin determiningitem 2a.

(5) Netioss frommanagementof or participation in the underwritingor distributionof securities.

(6) Expensesother than advertlslng,printing, registration feesand legai fees deductedin determiningnet
profit from managementof or participationin underwritlngor distribution of securities.

(7) Net lossfrom securities in investmentaccounts.

Total additions

20.Deductlans:
(1) Revenuesfrom thedistribution of sharesof a registeredopenend Investmentcompanyor unit

investmenttrust, from the sale of varlableannuities,fromthe businessof insurance,frominvestment

advisoryservices rendered to registeredInvestmentcompaniesor insurancecompany separate 4 4
accounts,andfrom transactionsin securlty futuresproducts.

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerageandclearancepaidto other SIPCmembersin connection with 8 5%securities transactionse

(4) Relmbursementsfor postageIn connectionwith proxy soiicitation.

(5) Net gainfromsecurltles In investmentaccounts.

(6) 100%of commissions andmarkupsearnedfrom transactionsin (i) certlfloates of deposltand
(ii) Treasurybills, bankersacceptancesor commercialpaperthat matureninemonthsor less
fromissuancedate.

(7) Dlrectexpensesof printing advertisingandlegai fees incurred in connectionwith other revenue
relatedto the securities business (revenuedefined bySection 16(9)(L)of the Act).

(8) Other revenue not related eitherdirectly or indirectly to the securitiesbusiness.
(Seeinstruction C):

(Deductionsin excessof $100,000requiredocumentation)

(9) (i) Total Interestand dividendexpense(FOCUSLine 22/PARTllA Line 13,
Code4075plus line 2b(4) above)butnot in excess
of total interest anddlvldend Income. $

(ii) 40%of margininterest earnedoncustomerssecuritles
accounts(40%of FOCUSline 5,Code3960). $

Enter the greaterof line (i) or (II) 10,113

Total deductions 4,486,755

2d.SIPC Net OperatingRevenues ? 5,389,786

2e.GeneralAssessment@ .0025 g13474.50
(to page 1, line 2.A.)

2


